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BOARD OF DIRECTORS 


Edmund Littler Keith |. Ellson 

Wendell Laidley, Q.C. John C. Hewitt 

Paul Desruisseaux, Q.C. James L. Carson 
OFFICERS 


Edmund Littler 
Chairman & President 


John C. Hewitt 
Executive Vice-President 
Keith I. Ellson 
Vice-President & General Manager 


Pierre Bachand,-C.A.,  - ~~. 
Secretary-Tréasurer 


AUDITORS 
McDonald, Currie & Co., C.A. 


TRANSFER AGENT 
Crown Trust Company 
Montreal Toronto 


BALANCE SHEET AS AT JUNE 30, 1965 


ASSETS 


CURRENT ASSETS 


Cash 

Accounts receivable 

Inventories — at the lower of cost and market 
Income taxes recoverable 

Deposits on commodity futures 

Prepaid expenses 


FIXED ASSETS 


Cost depreciation 
$ $ 
Land 151,990 — 
Buildings 4,759,799 1,307,568 
Machinery and equipment 8,517,954 57 12,741 


13,429,743 7,020,309 


OTHER ASSETS 


Mortgage receivable 
Investment in wholly-owned subsidiary — at cost 
Trade marks and copy rights 


SIGNED ON BEHALF OF THE BOARD 


Edmund Littler 
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Director 


Accumulated 


1965 


$ 


187,371 
1,899,152 
3,308,530 

134,706 


30,437 
5,960,196 


151,990 
3,452,231 
2,805,213 


6,409,434 


200,000 
1,000 
1 


201,001 
12,170,631 


1964 


$ 
176,549 
1,805,396 
3,248,725 
118,681 
26,395 


5,375,746 


135,865 
3,507,079 
2,014,962 


6,157,906 


250,000 
1,000 
] 


251,001 
11,784,653 


BALANCE SHEET AS AT JUNE 30, 1965 


As Belgie neS 


1965 1964 
$ $ 
CURRENT LIABILITIES 
Accounts payable and accrued liabilities 1,186,470 670,118 
Bank and other notes payable 2,022,000 2,125,000 
Income taxes — 224,909 
Other taxes 135,987 109,919 
Dividend payable 51,798 51,798 
Current portion of long-term debt 112,000 106,000 
3,508,255 3,287,744 
LONG-TERM BUILDING LOAN — secured en 
(Less: Current portion) 2,408,000 2,520,000 
DEFERRED INCOME TAXES (note 1) 221,000 _ 
6:137;255 5,807,744 
SHARE OLD ER-o* SE @UETrY 
CAPITAL STOCK 
Authorized — 
250,000 shares of no par value (note 2) 
Issued and fully paid — 

207,190 shares 260,036 260,036 
CAPITAL SURPLUS — 1,026,240 
RETAINED EARNINGS 5,773,340 4,590,633 
RESERVE FOR CONTINGENCIES — 100,000 

6,033,376 5,976,909 
12,170,631 11,784,653 


NOTES TO FINANCIAL STATEMENTS 
FOR THE YEAR ENDED JUNE 30, 1965 


1. DEFERRED INCOME TAXES 
Under the provisions of The Income Tax Act certain accelerated allowances on fixed 


The 


assets are permitted for tax purposes in addition to normal capital cost allowances. 
In the year ended June 30, 1964 such allowances amounted to $142,000 and were 
charged against earnings in the accounts of the company less the related tax 
reduction. Similar allowances for the year ended June 30, 1965 amounted to 
$425,000 which the company proposes to claim for tax purposes but which have not 
otherwise been reflected in the accounts. 

resulting current tax reduction amounting to $221,000 is applicable to those future 
periods in which the amounts claimed for tax purposes will be less than the depre- 
ciation recorded in the accounts and accordingly is included in the financial 
statements as ‘‘Deferred Income Taxes.” 


2. RESERVATIONS OF CAPITAL STOCK 


The 


company has accepted the application of certain executive officers to exercise the 
option granted to them on April 20, 1962, to purchase 10,000 shares at a price of 
$22.00 per share, payable in full on or before November 14, 1965. 


STATEMENT OF RETAINED EARNINGS 
FOR THE YEAR ENDED JUNE 30, 1965 


BALANCE — BEGINNING OF YEAR 
Net earnings for the year 
Tranfer from capital surplus 
Transfer from reserve for. contingencies 


Dividends 
Income taxes in respect of prior year 


BALANCE — END OF YEAR 


STATEMENT OF EARNINGS 


1965 
$ 
4,590,633 
309,195 
1,026,240 
100,000 
6,026,068 
207,190 


45,538 
252,/28 
5,773,340 


FOR THE YEAR ENDED JUNE 30, 1965 


EARNINGS BEFORE INCOME TAXES 


INCOME TAXES 
Current 
Deferred (note 1) 


NET EARNINGS FOR THE YEAR 


The following expenses are included in the foregoing: 


Depreciation of fixed assets 
Mortgage loan interest 
Remuneration of executive officers 
Directors’ fees 

Legal fees 


1965 
$ 


646,195, 


116,000 
221,000 


337,000 
309,195. 


869,528 
127,113 
127,710 
4,800 
5,343 


STATEMENT OF SOURCE AND USE OF FUNDS 
FOR THE YEAR ENDED JUNE 30, 1965 


SOURCE OF FUNDS 
Net earnings for the year 
Add: Charges not requiring cash outlay — 
Depreciation 
Deferred income taxes 
Instalment on mortgage receivable 


USE OF FUNDS 
Additions to fixed assets — net 
Payment on long-term building loan 
Dividends 
Income taxes in respect of prior year 


DECREASE (INCREASE) IN WORKING CAPITAL 
WORKING CAPITAL — BEGINNING OF YEAR 


WORKING CAPITAL — END OF YEAR 


1965 
$ 


309,195 


869,528 
221,000 
50,000, 


1,449,723 


1,121,056 
112,000 
207,190 
45,538 
1,485,784 
36,061 
2,088,002 

2,051,941 


1964 
$ 
4,526,191 
271,632 


1964 
$ 


271,632 
1,010,341 


50,000 
1,331,973 


527,477 
106,000 
207,190 
840,667 
(491,306) 
1,596,696 
2,088,002 


MCDONALD, CURRIE & CO. 


CHARTERED ACCOUNTANTS 


MONTREAL QUEBEC OTTAWA TORONTO SAINT JOHN 
HALIFAX: RIMOUSKI SEPT-ILES SHERBROOKE HAMILTON 
KITCHENER LONDON WINNIPEG EDMONTON CALGARY VANCOUVER 


August 26, 1965 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


We have examined the balance sheet of Walter M. Lowney Company Limited as 
at June 30, 1965 and the statements of earnings, retained earnings and source and use 
of funds for the year ended on that date and have obtained all the information and 
explanations we have required. Our examination included a general review of the 
accounting procedures and such tests of accounting records and other supporting 
evidence as we considered necessary in the circumstances. 


In accordance with the provisions of Section 118 of the Companies Act we 
report that the profit of the wholly-owned subsidiary company has not been included in 
the accompanying accounts. 


In our opinion, and according to the best of our information and the explana- 
tions given to us and as shown by the books of the company, the accompanying balance 
sheet and statements of earnings, retained earnings and source and use of funds are 
properly drawn up so as to exhibit a true and correct view of the state of the affairs 
of the company as at June 30, 1965 and the results of its operations for the year ended 
on that date, in accordance with generally accepted accounting principles applied on a 
basis consistent with that of the preceding year, with the exception referred to in note 1 
with which we concur. 


McDONALD, CURRIE & CO. 
Chartered Accountants 


FINANCIAL STATISTICS 


CASH FLOW EARNINGS 
YEAR PER SHARE PER SHARE 
1961 6.48 1.62 
1962 x 3.83 0.47 d 
1963 5.63 1.20 
1964 6.43 1.31 
1965 7.24 1.49 


Xx Chocolate & confectionery operations moved to Sherbrooke. 


HEAD OFFICE & CHOCOLATE DIVISION PLANT, 


1 Lowney Avenue, 
Sherbrooke, P.Q. 


SALES OFFICES — CHOCOLATE DIVISION: 


Vancouver Branch Eastern Branch, 

1220 Homer Street, 10,320 Lajeunesse St., 
Vancouver, B.C. Montreal, P.Q. 
Toronto Branch, Winnipeg Branch, 

14 Carson St., 44 Bunting St., 
Toronto, Ont. Winnipeg, Man. 
Calgary Branch, Moncton Warehouse, 
305 Tenth Ave., E., Berry Mills, N.B. 


Calgary, Alta. 


Colonial Sales Company Ltd., 
St. John’s, Nfld. 


ICE CREAM DIVISION : 


Sales Office & Plant, 
10,320 Lajeunesse Street, 
Montreal, P.Q. 


Dairy Plant, 
St. Cuthbert, 
P.Q. 


Depots, 
1 Lowney Avenue, 
Sherbrooke, P.Q. 


255 Médéric Dufresne St., 146 Beach Street, 
Trois-Riviéres, P.Q. Ottawa, Ont. 
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